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Abstract: In this manuscript, the authors face the following research question: do
consumer protection and consumer confidence have predictive power on household
consumption? In order to provide an answer, the authors adopted a proper
mathematical-statistical method. In particular, they collected cross-sectional data on
27 European countries and then estimated a consumption function accounting for both
the Post-Keynesian Absolute Income Hypothesis and the Neoclassical Life-Cycle
Hypothesis. This consumption function comprises, as a control variable, the Consumer
Conditions Index, a measure of consumer protection calculated by the EU
Commission. Moreover, the authors distinguished the effects on household
consumption of three different aspects of consumer protection: Consumer knowledge
of their rights and trust, Compliance and enforcement of consumer law, and
Complaints and dispute resolution between consumers and retailers. The authors’
findings suggest that consumer protection may represent a transmission channel for
consumer confidence.
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1. Introduction

Consumer protection is a key feature of modern legislative systems because of its
importance in enhancing consumer confidence and, consequently, promoting free trade
at both the national and international levels. Although jurists are perfectly aware of the
importance of this insight, it remains quite underdeveloped in economics.

This manuscript aims to contribute to this research field by analysing the nexus
between supranational consumer protection and household consumption expenditure
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